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.'Y 1 ibear upn tho measure under considera-- 1 tho government itself. The estn! lot-
ion. It is not proposed to borrow mon- -' men t therefore of such an institution, ? '

rather a matter of necessity thun choii'i
'iti3

questioned. The Stato can have no mo-
tive in making such a transaction a mat-
ter of profit. In loaning its credit to car-
ry into effect this institution, it should bo
influenced from higher considerations,
that of tho interest and prosperity of the
whole community. All it can desire, is
an ample indemnity against the risk and
any ultimate loss on the bonds. It would

irt'tff

For this purpose 1 recommend to your
favorable consideration tho issue of five or
six millions of dollars in Stato bonds draw-
ing an interest of six per cent, and redeem-
able in three years. The object of this
measure may he carried into offect by the
establishment of a loan office for that pur-
pose; or it mtiy be done by nn arrange-
ment with some of our batiks. If by a
loan office, the bonds may bo loaned di-

rectly to individuals upon th notes nt
one and two years, properly endorsed, and
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VERNOR'S MESSAGE.

men of the Senate

t t,f the House of Representatives:

a season of unusual pressure and

ration of commercial operations,
n.r out of the general derangement

i fiscal concerns; when every ener-- 1

Uen exerted to bear up under a

lation of tho most untoward circum-an- d

when the distress brought
he country has been borne with un-'- d

patience by a warm and conli-jeopl- o,

relying upon tho wisdom
tiou of Congress, for tho adoption

;e measure ihut should at least wear
pearanee of general relief; we are

. to understand that we must shift
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secured ii necessary hv a mort!rn."r)

ey, nor to pledge the faith ofthe Stato for
tho payment, or redemption ot any loan
or debt, growing out of such loans: but
for tho ultimate redemption of its Bonds
loaned to individuals upon tho most ap-
proved security. The object of tho pro
vision, irom its reading, is very apparent,
and was clearly intended to guard against
hasty and imprudent pledges ofthe faith
of tho State, to raise u loan of money for
the establishment of banking institutions.
The Legislature at its lato session in piss-
ing an act relative to tho reception of tho
surplus revenue; pledging the laith of
tho State for its safe-keepin- g and return
when called for, has virtually confirmed
the construction hero given to the provis
ion.

The cs'iblishment of a Nationat Bank
at somo short period, is much relied upon
as promising tho most cllicicnt and speedy
corrective, for the existing evils a.id dis-

tress. But tho timo necessary for carry-
ing into effect so important a measure,
the objections to ba met and overcome, to-

gether with the great difficulty in settling
the details ot the charter: all conspire to
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ire iu place 6Ucn an anticipation upon a lend land no occasion could an expression ot a;
hope, rather than any well founded proba-- j probation b3 more acceptable? but ;o
bility: and tho unfavorable action of Con- - short is the interval between this and tho

urselves that tho regulation of, or
"erence with those gieal interests
jot come withiu tho province of that
I and in olmdionco with this extraor-- y

idea, nothing iius boon cH'ected
for tho mere fiscal opcra-- ,

of the government through the Trea-- ,

Department, and the extension of the
jam House JJonds. Chagrined and
pointed at this avowai, and the sel-poli-

pursued by tho government,
pairiot turns with disgust from the

I indifference with which the best in

sis of his country had been neglected,
reposes with retiowed confidence up-,h- e

stale authorities. Thrown upon
own ratfources, tho necessity of your

.ion becomes the mure urgent. At such
juncture, your arrival, a;? the immediate

representatives of tho people of Missis-ppi- at

the seat of government, is auspic-1- ,

and will be hailed as the precursor
otter things.

..'he existing embarrassment of tho
tnuuity and jts impending distress,

upon you under tho emergency, to
8 in some degree, for tho improvident
sures und omissions of previous logis-re- s,

by restoring, as far as your action
; effect it, that wonted conlidenco and
to enterprise and business, upon

uh the country has been accustomed
; - inly and prosper.

I do not concur in the opinion so cur--1

illy udvauced that legislation jan effact

liOthing; and fur less am I disposed to in-- t'

in cold unfeeling lectures upuii m- -

;ry and economy, whan in ny oi uur
w citizens are auout to be stripped of
dlast pittance. Jt is true ihai tnorc
instances of individual distress, vvh.ch

change of times, however favorable,
J relieve, und winch are consequently
ond tho reiteh ol youruid: but this ro-

ll is very far from L..ing applicable to

CO'iunuinty at large. L here is a iien- -

And upon this necessity, and tho rt.;w. t
quent implied power, I would also re i tra-

ction of Congress. Tho dangcroOf. p-
olitical influence that a National Bank i.

capablo of wielding may be dreaded: but
how arowo to lessen the evil? TIiooIm.v
tion will apply with at least equal hiv--

tofthe rnodo of operating through the
State Banks. ' The power of a Natiou i!

Bank is open, jmijmiIIc, and standing sepa-
rate and opart from those of tho State, i:

operations will bo closely scanned, ;ui i

the States will bo more vigilant in glutt-
ing against its bud effects. But tho Ft Jt --

ral ugency and controlling influence oper
ating through tho State Banks, is insidious
and perradiug, nnd consequently moris t

bo dreaded.
CHARLES LYiNCJi.

A LETTER FROM MR. CALHOUN'. ,

, Fort Hill, Nov. 3, 183,.

Gentlemen : It is with very great rei-- .

tanco I declitio your kind invitation to pa
take ofa public dinner, (in Pendleton di- -
triet, South Carolina.) From no nirartor

next regular session of Congress, and so
indispensiblc is it that 1 should devote U

exclusively to my domestic concerns, pre-
paratory to my long absence from hociu,
that I am compelled to decline tho honor
intended.

In saying that on no occasion could an
expression of your confidence be" more
welcome, I intend no unmeaning common-

place. During the long period of my pub-

lic service, never havo I seen a more im-

portant crisis than the present, and in noui
have I ever, been compelled, in the dis-

charge of my duty, to assume a greater
responsibility. 1 saw clearly on my ar-

rival at Washington, at tho commence-
ment of tho late extra session, that our af-

fairs had reached tho point when, accor-

ding to tho course wo might take, wo
should reap tho full harvest of our long
and arduous struggle against tho encroach-

ments and abuses ofthe General Govern-

ment, or lose the fruits of all our labor.
I clearly saw that our bold and vigorous
attacks had made a deep and successful
impression. fcStftie interposition had over-
thrown the Protective Tariff, and with it
the American system, and put a stop to
Congressional usurpation; aud the joint.
attacks of our parly and thai ot our old.

opponents, the National Republicans, hud
effectually brought down the power ol the
Executive, and arrested its encroach-
ment of power, from whatever quarter it,

might come, we did not hesitate, ulter
overthrowing the protective system, und
arresting legislative usurpation, to join
the authors of that system, in order to ar-

rest the encroachments of iho Executive,
although we differed as widely as tho
poles on almost every

.
other quostion, and

i i .i - - r I.- !.-egarueu tno usurpation oi mo u.vwuuve
but as a necessary consequonce of the
principles and policy of our new allies.
In joining them, we wero not insensible
to the embarrassment of our position.
With such allies, success was dillicuh;
and the victory itself, without a change of
principles and policy on their part, dan
gerous; and, accordingly, wane wo uni-

ted with them against tho Executive, wo
refused all participation in tho Presiden-

tial contest. But, with all its embarrass-

ments, it was the only practicable coursu'
left us, short of abandoning our princi-

ples, or the country, by retiring altogeth-

er from the liolu of contest. .In this em
barrassing position, wo waned the devei- -

opement of events, with tho fixed deter
mination that, let wtiat migm come, wu
would inflexibly pursua the course which

regard for our principles and the success

of our cause demanded.
Such wus tho position we occupied,

from 1833, when our contest with tho Gt
neral Government terminated, to tho com

mencement of the late extra session, when

it became manifest a great change had
been effected, which could not but have a
powerful influence over our futuro course.

It soon became apparent, alter tho meet-m- "

of Congress, that tho joint resistance
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I embarrassment hanging over us,

accord better perhaps with tho character
and interest of tho State, tosubstituto for
this provision, tho insertion of some addi
tional secun' to the State

Thero seems to be some amb KUltyv
tho construction to bo placed upon

i.i . . i i .
eicntn section, as to tne value to no nxed up.
on tho property mortgaged for the puy mcnt
of stock by subscribers. From its read-
ing I arrive at tho conclusion, that all tho
property mortgaged for that puspose, with
the exception of houses, is to bo taken at
its fair valuation as fixed by the commis-
sioners. From the ninth section I under-
stand that tho corporation is invested with
a discretionary power to loan, to nego-
tiate, to take mortgages and pledges, and
todiscount on such terms, and such secu-

rities as they shall judge proper.' This
clause would seecm to apply to mortgages
given for tho pnyment ol notes discount
ed, and not for those given for stock; and
vests the power in th'j corporation to take
the property proposed to bo mortgaged at
i's estimated value, or to make any deduc
tion th'-- may think propor. Tho twenty-sixt- h

section, however, makes tho discre
tionary power general, and tho inference
is that tho board of directors havo the
right to receive tho mortgaged property
at its appraised valuo, both in payment of
stock subscribed for, and for tho payment
of notes discounted. This feature must
be highly objectionable. It is calculated
to produce heartburnings and much dis-

satisfaction. If tho property of one appli-
cant be received at valuation by tho com-
missioners, and th.it of another be redu-
ced, the consequences may be readily con-

ceived. I therefore recommend that this
discretion given the board be restricted;
and for the better security of the State,
that it b-- enjoined upon it not to take prop-
erty offered at more than one hall' the val-
uo placed upon ii by tho commissioners,
or nt most twi-third-

The (lem.inds that are now bearing
most heav ily upon our citizens, and in the
urri'iemcrU of wliicli ilicro is liiut JilH- -

uliy, arc those of s; and if a

prolonged suspension of specio payments
on the part ol tho lames should be deemed
indispensable, a general demand for spe-
cie in payment of debts may bo apprehen-
ded. Under the Constitution of the Uni-

ted States, bank notes are not a legal ten-

der; yet from general usage their receiv-abilit- y

in payment of all debts contracted
in the Slate is strongly implied. The per-
son who contracts a debt, has the undoubt-
ed rijht to stipulate for its payment in
such issues us constitute the circulating
currency of the State: but from their rea-

dy convertibility into specie for years pa it,
the necessity for such stipulations wa3not
thought of. This fact, with a reference to
the existence of an abundant mixed cur-

rency n the time these debts were con-tractrj- d,

and a combination of circuinstuu
ccs subsequently causing a sudden failure
ofthe banks to redeem their notes with
specie, and thereby giving to it a value
over iis representative which did not pre-

viously exist, should bo quite sufficient ei-

ther lo wave tho demand for specie, or to
induce the utmost forbearance on tho part
of creditors. An attempt on their parj to
extort specie, and thus secure to them-

selves the premium it commands, in addi-

tion to tho legal interest, which under
their contracts is all that was anticipated,
would scarcely less exceptionable than
a direct interference on the part of the
legislature. To quiet tho apprehension
alluded to, and to spare our citizens so se-

vere an additional trial, the propriety of
aomu timely aid through the nction ofyour
bo'y can scarcely be doubted.

Under the impression that an enlarged
ac :omin tlation was necessary to meet the
crisis, when all confidence was destroyod
by a sudden revulsion in our pecuniary
matters, I was induced at tho lato session

ofthe legislature to recommend, andanti
cinated relief from tho Pool N esoma
, .) - . . . i r . . .. 1

.! the banks nave so uir nocmu-- u

f

raimoHPuri'lTmited,
uenco, seems to havo given way to an
unreasonable distrust, and a widely ex-

tended credit was suddenly followed by a
refusal on tho part ofthe Banks to extend
any accommo. tions. On a similar oc-

casion, and during a civere pressure in
London, when ihe Bank of England
thought it not advisable to enlarge its is-

sues to et tho increased demand, Par-

liament, by tho loan of exchequer bills
spocdily relieved the distress. I mention
this circumstance as demonstrating tho
fact, thai an enlarged qpaanmodation at
such a crisis is necessary irlhe restoration
ofconfidence '

on
Veal estate, atirl nt n discount of eiirht or

thOWline ner cent. That such bonds will be
Iree ly received in the nnftnent of debts
due from our citizens need, not ( doubted.

If, however, a suitable arrangemont can
be mado with the Hanks, it is probablo
that the restoration of confidence will be
more general, and that this mode will af-
ford increased facilities. If this latter
plan be adopted, the bonds may lie loaned
to the selected banks, upon such terms as
may be agreed upon: requiring of them to
issue post-note- to tho amount loaned,
draw'1112 an interest to correspond with
that of the Honds, and payable ut six or
twelve) months, as may le thought most
advisable, in New York, Philadelphia, and
Baltimore, in the current bank bills of
these cities. This scheme imposes no ad-

ditional responsibility on the banks, as I

presume the bonds can bn disposed of in

tho Northern market at par, ro as to
place tho banks in funds to redeem their
issues e maturity. And as the circu-

lating currency of tho States in which the
contemplated issues are made payable,
will bo readily received in discharge of
demands against our citizens; specie need
not be exneted by the banks here, in tho
disposition of tho Bonds, which may prob-

ably facilitate their noTociatinn. It may
be rennired of tho banks to collect and
place to the credit ofthe State the proceeds
of the notes they discount, and that the
Bonds shall not he sold bolow their par val-

ue, t
To this measure of relief, it may possi-

bly be objected, that the right of the States
to emit bi'ls of credit, is restricted by tho
Constitution ofthe United States that the
cbeme is impracticable from tho idea that

a circulating mod mm and
makes nomssary something based upon,
and readilv converted intocoin and that
the inhibition im-0- 1' vy onruott;i.
in pledffino- lic faith of tho State, presents
by its formalities, a barrierto yo.ir mime-
diate a : ion. As this plan presents to mv
mind, the best, and indeed the only im me-

diate prospect of relief, I shall givu to
these anticipated objections, a passing no-

tice, with a view of presenting the meas-

ure in a more especial manner to your de
liberate deiermina'ion.

T do not know whether the question
may be considered ns finally settled by
the Supreme Court of the United btates.
The opinion of tho Court ns delivered in

the case of Craig vs. the State of Missou
ri, and tho opinion as to Unconstitutional
ity of the Commonwealth Hank, ot tne
State of Kentucky, so far as the principle
was involved, are variant and may be con-

sidered ns neutralizing each other.
Tho Constitution ofthe United States,

by common consent, seems to have given
lo the General Government the control of
national and joint concerns; but reserving
those of a different character to tho States
resjiectivcly. It seems therefore, to com-

port with tho rights that appertain to each,
and tho control to be exercised by the
General and State Governments, that
Congress should create and regulate a
National credit currency, leaving thut of
the States to be managed by Stato author-
ities: and that from its local character,
not involving the creditor liability ofthe
General Government, tho restriction does
not bear on the contemplated issues. It
has been the long established practice of
the States byihoir action to emit ' bills of
credit so called, in the form ol bank notes,
through their institutions; and whether it
bo strictly constitutional or not, tho States
still claim ond exercise the privilege, un-

der at least a prescriptive right, that will

not be seriously questioned.
The second objection is not applicable;

inasmuch as tho proposed issues will not
constitute the circulating medium of tho

Stato. They are intended for a special
and limited purpose, to meet a present ex

igency. But it it did, tlic inconvenience
complained ol, is counteracted ny tin) lucis,
that in ordinary times thero will exist no

lilficulty in converting the bonds mtospe- -

"cio that the perfect security for their
ultimalo redemption, together with the
circumstance of their drawing interest,
will supercede to a great extent, the do-sir- o

or necessity 'of their conversion.
Tho idea is sustained by tho fact, that
State Bonds drawing an interest of six

porcent. have been readily converted in-

to coin, at a handsomo premium; and this
circumstance offers a sufficient guarantee
to thoir general roccivability, equalling at
least, anil I should suppose, surpassing that
of our present bank issues.

The prohibition alluded to in tho 9th

section of General provisions, does not
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gressat its lato session upon the subject,
however it may bo regretted, serves to
shew the futility of further reliance upon
a foreign dependency, and the necessity
of devising other means to avert the mis-

chief with which we are threatened.
If our immediate interest was alone

consulted, tho establishment of a National
Bank would perhaps loose much of its im-

portance. If there is one Stato in tho
Union above all others, that can dispense
with such an institution, it is Mississippi.
Our great staple commodity furnishes the
means by which the issues of a powerful
Stato Bank, properly organized, and back-

ed by tho credit and taith of tho State,
could bo made to supersede, to a gioat ex-

tent, the necessity of a .National Bank.
I shall not, however, be found the. advo-

cate ofa policy so contracted and sellish.
A JSauonal currency is a iuional concern.
und properly to be urged upon the ndvan
tages to result to the iYauim, and not those
ol a iylate.

The propriety of a single banking in- -

uljtutLt-iaiiW lp tUu.iii.aU4, Willi & VIUW

to the enhanced credit and extended cir-

culation of its currency, as above hinted as
it is au opinion long entertained and. ex
pressed. L lie amount oi banning capital
chartered by the State, is not so much to
bo objected to, us the numerous indepen
dent banks through which it is wielded.
If, therefore, u plun at s'oine future peri
od could be digested, so as to induce the
banks to surrender their charters, und to
consolidate their capital into one or even
two Slate institutions, 1 feel satisfied that
would have the most salutary effect in
giving to its issues an extended credit and
confidence, that those of the numerous
banks, already chartered, can never real
ize.

I believo, however, in order to ensure
a sound, uniform currency at homo and
abroad: even with the existence of such
a State institution, it would be better to
have a branch of a National Bank located

amongst us, that they may act as checks
upon each other. 1 do not wish to bo un-

derstood as being indifferent to the estab-

lishment of a National Bank, freed from

some well founded objections to its former
organization and usages: on the contrary,
from tho best reflections 1 have been able
to bestow upon the subject,! tjliove it to

be essentially necessary Ho the Govern-

ment as a fiscal agent, and for tho regula-

tion of tho national currency.
A proposition, which has excited somo

sensation, has been thrown out as a com-

promise, for tho purpose of facilitating this
object. The terms uro an amendment of
the Constitution of the United States, giv-

ing to Congress the power to act: and by
fixed provision to vest in that body the
entire control ofthe banking capital ofthe
Union to prevent its increase, and to
provide for its decrease; until the capital
among the States shall bo reduced to a ra-

tio that may be deemed safe by Congress:
and tho States abjure tne power oi ineor- -

noriitin-- r a bank beyond tno amoj TDffof

ran'ual fixed us tho ratio.
.' - T .11No schema has yet ueei proposou icss

equivocal in its nature, or Wre directly
tending to sap and merge in tli withering
influence of a separate and independent
bank government, the sovereign action of
tho States. We should not wantonly
jeopardize the stability of tho government
by tampering with tno constitution in me
way of amendments. It is not necessary,
in order to effect the object desired : and
as a procodent, it is impossible to predict
the consequences thatimgtit result irom
tho experiment.

1 hat thero are evus 10 uo eucoumercu
in a National Bank, may be freely admit-

ted: but they are incident to, and perhaps
inseparable from, the whole banking sys-

tem which is irrevocably fastened upon

us; and which must endure us long os

i,ch, lor the moment, impedes tne raptu
iwth and prosperity of the State; but

rich product ol tho present season,
,;h tne addition of that of the next, wil.

go very far to relieve the community from

its present difficulties; and the buoyan;

""irit the untiring energy, and tho per-erin-
g

enterprise of our citizen, need

iy to bo aided by tho credit of the state
rise superior to these severe, but torn- -'

rary reverses.
"The pressing demand for money, and

very limited facilities for obtaining it,
Jte it incumbent upon your I dy to n- -t

some measure that may enable our
tzeus to anticipate another crop, and to
uutuin as a spring to industry, a portion

. the means now in their possession to
Urate upon.
1 submit with due deference tho follow
g suggestions for your consideration, as
a ring more or less directly upon the

jbject, aud presenting the w.st probablo
cans of effecting the object. First
hcther existing circumstances do not re-- .

lire some action that shall sustain the
anks, and at tho samo lima secure to in-- '.

ividuals an additional accommodation
, nether the sanction of your boly to

.( charter of the "Mississippi Union Hank,"
should not be immediately followed by
certain ameudrru)nts--whot- her our pres- -

at difficulties do not demand your prompt
action in authorising the issue of five or
'Jx millions of dollars ,in State Bonds
md lastly, whether an expression of your
xxly relative to the establishment of a
National Bank may not be propor.

t
I Tho latest information relative to the
European money market, presents the
jrospect of a favorable negotiation of the
State bonds proposed to ba issued under tVi
"charter of tho "Mississippi Union Bai&J
I On a former occasion, 1 suggested, that
in mo urgauiaiion oi sucn an institution
involving so deeply tho interest and cred-

it of tho State, the attention of the legis-
lature would properly ho directed to a close
'scrutiny of the provisions of its charter;
tand in throwing around it the most guard-
ed restrictions for tho greater safety of
the State; and to that communication I

again invite your consideration. In addi-

ction to the amendments there recommend-d,- l
will here remark, that tho policy of

I rhe provision entitling tho Stato to one-- I
tenth of the whole profits of Uio bank in

I'xmsideratiori of its bonds may bo well

ourselves and our late allies, in con

junction with tho course of events in
to the currency, had brought down

the lofty pretensions of tho Executive
Department. The union between the

government and the money power, which

had so greatly strengthed those in autho-
rity at first, had not only ceased, but wero-force-

to take ground against tho re-uni-on

ofthe two, and to make war against thosu

very banks which had toii the instru-

ments of their power and aggrandizement.
Forced to take this position, and divested,
in a great measure, of paironago ond in-

fluence, from tho exhausted state of tho

Treasury, they wore compelled to fall

back, as the only moans of saving thenir

selves, on the principles of IBSby
which we had ejected from office the Na

tional Republican party, and to which our

portion of the old party of '27 have to--
J.
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